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Princeton University Press, United States, 2011. Paperback. Book Condition: New. New ed.. 231 x 152
mm. Language: English . Brand New Book. This textbook takes the reader from the level of
microeconomics principles through to modern asset pricing theory. Yvan Lengwiler elegantly links
together issues that have in the past been the territory of general economic theorists on the one
hand, and financial economists on the other. In a sequence of carefully explained steps, the reader
learns how the first welfare theorem is used in asset pricing theory. The book then moves on to
explore Radner economies and von Neumann-Morgenstern decision theory, and this section
culminates in Wilson s mutuality principle and the consumption-based CAPM. This is then put into a
dynamic setting, and term structure models are introduced. The empirical shortcomings of the
standard asset pricing models are extensively discussed, as is research from the last twenty years
aimed at bringing theory in line with reality. The reader is brought up to date on the latest areas of
concern, such as habit formation, the consequences of heterogeneity, demographic effects,
changing tax regimes, market frictions, and the implications of prospect theory for asset pricing.
Aimed at masters or Ph.D. students...
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Reviews
This publication is definitely worth purchasing. Yes, it is actually engage in, nevertheless an amazing and interesting literature. You can expect to like just
how the author write this publication.
-- O die Dicki
The very best book i actually read through. I have got read through and i am certain that i will likely to read through yet again yet again down the road. I
realized this ebook from my dad and i suggested this book to learn.
-- Alfr eda B a r r ows
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pricing, or if this is a two-semester course, one could also cover â€¢ discrete-time sections in chapter 4 on utility. â€¢ discrete-time
sections in part III on equilibrium models. Preface xix Courses aimed at more mathematically oriented students could go very quickly
through the discrete-time sections, and instead spend more time on continuous-time sections. A one-semester course would likely have
to make a choice: to focus on no-arbitrage option pricing methods in part II or to focus on equilibrium models in part III. Web Page for
This Book, Excel Files The web page http://math.usc.edu/âˆ¼cvitani The most comprehensive and balanced textbook on asset pricing
available,Financial Decisions and Marketsis an essential resource for all graduate students and practitioners in finance and related
fields. Integrated treatment of asset pricing theory and empirical evidence. Emphasis on investors' decisions.Â First, one cannot
understand asset prices only from a macroeconomic or generalequilibrium point of view. One also has to understand the decisions that
individual market participants make, taking prices as given in partial equilibrium. This is particularly important in models with
heterogeneous investors, which are increasingly central to the field. For this reason, I do not orient the whole book around the SDF in
the manner of Cochrane (2005). Microfoundations of ï¬nancial economics: an introduction to general equilibrium asset pricing / Yvan
Lengwiler. p. cm. â€” (Princeton series in ï¬nance) Includes bibliographical references and index. ISBN 0-691-11315-7 (cloth; : alk.
paper) 1. Finance.Â with a sufï¬cient appetite for formal analysis as an introduction to general equilibrium theory, macroeconomics, or
ï¬nanceâ€”three terms that have begun to overlap increasingly over the last two decades. The material covered ï¬ts comfortably into a
two semester course. For students with sufï¬cient prior exposure to economics (knowledge of general equilibrium theory and expected
utility theory), chapters 2â€“4 can be reviewed quickly and the remainder of the book should then ï¬t into one semester.

